Washington Healthcare News

Articles, Interviews and Statistics for the Healthcare Executive

Health Plans Continue Financial Stumble
Through June 30, 2014

By David Peel
Publisher and Editor
Washington Healthcare News

Fourteen of the largest domestic
health plans in Washington State
recently filed financial reports for
the six months ended June 30, 2014
with only two reporting higher net
income than the same period in
2013 and eight reporting a net loss.

These figures represent the first
six months of financial results
associated with full implementation

of the Affordable Care Act.

Our report on page two highlights
financial results and shows member
months (the combined total of
month ending membership for each
six month period), total revenues,
net underwriting gain (loss),
investment gain (loss), net income
(loss) and statutory capital.

Our report on page three presents
key financial statistics. When the
financial figures on page two are
divided by member months, a
monthly average is obtained that is
valuable in comparing one plan to
another. These “per member per
month” averages are presented in
the middle section of the page.

Finally, we present statutory capital
per average member in the right
hand section of page three. This is
essentially the amount of “cushion”
on a per member basis a company
has available to cover inadequate
cost estimates. Alternatively, this is
the liquidating value of the company
per average insured person.

As you review the numbers, keep in
mind there are differences in the type
of membership each plan serves.

All information in this report
was obtained through publicly
available reports filed with the
Washington  State  Office  of
Insurance Commissioner (OIC).
Information not required to be filed
with the OIC (self-insured and some
insured business from smaller, non-
domestic carriers) is not included in
this report nor is it referenced in this
article.

These financial results may not be
adequately reflected in the January
2015 rate increases because of rate
filing deadlines but will be passed
on to customers at some point in the
next few years.

Our next financial report will cover
the nine months ended September
30, 2014 compared to the nine
months ended September 30, 2013.

David Peel can be reached at
dpeel@healthcarenewssite.com.

Reprinted with permission from the Washington Healthcare News. To learn more about the Washington
Healthcare News visit wahcnews.com.

-1-



188'vZ- 016'6.L 620'SS
GE8'C  666'GlL v£8'8l
816 Svl'Le 12802
8¢cz 19091 90¢9)
900ZL-  L¥8'69 GE8'.S
6828 180G €065
29185 009'8e £9/'96
6G8°LL-  9G¥'GLL  LBS'E0L
¥S.'6  GGS'Lel  6OE'LEL
165901 2/0°L6 019261
zle'6C  G86'6LL  LSE'6YL
816G~ L9LLSLL 6V2'90L°L
€09'v/Z 8€Z'8€9  L¥8'CL6
1€0'9Z) 2TSS'L¥T'L 68G°L9€°L
abueyy  €1/90 ¥1/90
slepded Aioynjeyg

“awi jo pouad Hoys e ui pajepinbil yi Auedwod e jo anjea ysed sy} sejewixoidde }| “eynjess ajels uojbulysep) Ag pauyap se sbujuies paulejal s,Auedwod aouensul ue si jeyde) Aiojnjels
'S9SEaIO9P JO sasealoul wnjwald ainny jo Jojoipald
pooB e aq ued pue anusaas wniwaid Jo Aoenbape 8y} Jo ainsesw 8jendoe ue aq o} JyBnoyy e s1}| "sesuadxe pue SeNUBASI SNOBUE||SOSI\ PUE SBSSOT PUE SUIBS) JUSW}SAAU| ‘SaXe} awoou| 0} Joud awoou| JaN s! (ssoT) ules Bugumiapun JoN
‘|ejo} paulquiod e 186 0} Jayjebo) pappe si sunp ybnoayy Atenuep Joy diysisquisw Ajyiuow ‘71,/90 ybnoyy syjuopy Jaquis|y 106 o} ‘ojdwexs Jo4 “diysiaquisw Buipus s,yjuow Yoes JO [ej0} PaUIqUIOD 8y} S| SUIUO Jaquisiy
' sewo008q 0O0‘ | Jequinu ay} ‘sjdwexs 04 "parowal S| ainbiy yoes Jo sybip 991y} }se| 8y} SUBsW papiwo s,000
"9}IS oM JOUOISSILIWOY SoUBRINSU| JO 901 eI UO)BUIYSEBAA BU} W04 UOeWIoU! [V
:sajoN

119 052y
9e8'L-  69L°L
9€6- 82/~
865'c- 18/
Gv.'8- 8
G/¥'8- 106V
256~ 19g'8
€1Z'cl- 6€S9
6zL'cl- /89'F
999'6  16.C
160'6-  062°C)
26£'69- v0LLE
118" 0t2'86
621'68-  198'GH
abueys ¢€1/90
awoau| }aN

,S}Insay |eloueul{ Auedwo) asueinsu| YyjjeaH ajeis uojbuiysepn

998y
199~
799°L-
118°C-
€92°G-
G/G'¢E-
0189
G199~
Zry's-
yov'eL
661°€
8¥9'/2-
zey'L6
LEL9
v1/90

629 126 6vS'L
9¢ 161 €¢c
cs [44 17
0/¢- cle col
LGe- 9.2’k Se0'L
9€0°L-  99S'C  0g€S°t
819 8¢¢ 988
9€ge- zsec  §10C
8l L¥8°L  ¥96°L
19- vl 980T
65 129 989
88G'8 969'2C ¥82'9¢
L0161 LZ6'EL 8LO°€E
888'9-  6.L'9€ 06Z°6C
abueyd €1/90  ¥1/90

shoaue|adsIi 8
(ss07) uie Juawiysau]

95z'c  0Se'T 109
8y8'L-  9v6 206-
8GZ'L- 9Ll pIET
0Z¥'L-  66E'L-  618'Z-
vZS'0L- 9LL'€  8vlL'o-
ovZ'6-  686% 08T
19g- 8/Z'LL  8i¥'0L
865'ZL- 820'9  0IS'O-
vLLTL- 18G'€  LZL'6-
€l9'€l 1.6 6£9°Ch
08Z°2- 1916 08T
L1618 SZV'YL  26E'L9-
vZ6'6L- 89Z'V8  YYE'PY
LLL'EE-  9G6'9L  ¥SL'OL-
aBueys €£1/90  ¥1/90
,(ss07) uren
BunLmispun 319N

wo2 'sSmausyem

7992~
665
G/9'9L
L1v'9-
Gll'62-
lv.'6e-
0S6°LYL
962'8.-
¥69'vCL
08.'98¢
Gev'see
6S¥7'¢LI-
192'¥S
8G66°'¢ee
abueyn

980°CLL
6€0°9S
99v'Ly
YyL'GL
¥81'6LL
¥89°6.1L
601°LS
€80°65Y
208°'LLY
G/.°86€
158809
LLV'€0L L
989°8€L°L
88EV9CL
€1/90

Zvy'oe
8€9°95
Lyl
19989
60,68
Zv6'67L
09€°G02
88.°08¢
105209
¥55'G89
16Z'vE8
810°L€6
L¥6°26L°L
9v6°'987°|
V1190

SanuaAay |ejol

ZPARIWO S,000 - SINUAASY [e30] Aq Pajos - AJUQ Sue|d [edIPaIN 9DIAIDS [N
€1/0€/90 PapuT SYUOI XIS 3y} 0} pasedwod $1/0€/90 PAPUT SYIUOW XIS 3y} 104

ObL-
14

Ge
E
G.-
9Cl-
¥9¢€
88¢-
0¢
1G9
csh
9y
16
96€

abueyd ¢1/90

csl
el
S[14
66
G.€
1€9
€91
80L°}
1G8°}
199
887
cle'e
620°C
0S6°€

44
LEL
06¢
86
00€
LS
/¢S
128
8.8°L
LLEL
ov9'z
168'C
9zl'e
ove'Yy

V1190

<SUYJUOI\l Jaquidy]

ue|d yyesH ueipeoly
sue|d WesH SdM
SI9PINOId PajUN elquinjo)
yleaH yjedpunos

yiesH MN sunsy

VM 40 dH 8sIMa)
uojbuiysep) dnolbuswy
suondQ yjeaH dnoio

VM 0 dH Ajunwwod

VI 0 8leoyjleaypajun
VM J0 8ledyjesH euljo\
plalysan|g aousbay
aAijesadoo) yjesy dnoig
SS0.D an|g esswald
dweN uejd yjjesH

e}

- oo



169y 0sl'e
90} GG/
08- LG
a4 €16
6 LLLL
9Lz 8Ly
L€ 8Lyl
zel 629
12 £6¢
18 0z8
0S 682
S0z 980°C
689 888°|
4 988‘L
abueyd  €1/90

1ad |eyde) Aionjerg

108°L
198
L€V
¥66
961}
769
2oLL
86/
(44
006
6€€
162°C
115°C
888°}
v1/90

Joquidy abeiany

18 8¢ Sil
l- 6 G-
€ € 9-
YA 8 6¢-
XAl 6 8l-
Gl- 8 /-
8¢- LS €l
vl- 9 8-
/- € -
S 14 6
s S l
Le- L 0lL-
€- 514 ti4
(% cl 4
abueyd  ¢€1/90 71190
awoouj }aN

‘pouad Buiodas 8y ul sypuow jo Jaquinu ay} Aq palidiinw usy) pue syjuow Jaquialy Jaqus|y Aq papialp [eyde) Aiojnjeigs si Jlaquia|y abelany Jad [eyde) Aiojnjeis
'S9SB9I09p JO Sasealoul wnjwaid ainyny jo Jojolpald
poob e aq ues pue anuanas wnjwald Jo Aoenbape 8y} Jo ainseaw djeIndoe Ue aq 0} Jybnoy) e si )| "sesuadxe pue SaNUSASI SNOBUE|[SISI)\ PUB SBSSOT PUB SUIBS) JUBW)SAAU| ‘Saxe)} awoou| 0} Joud awoou| JaN s! (sso7) ules Bunumiapun JoN
‘ue|d Jejnoipied ayj Joy SUIUO Jaquis|y AgQ papIAIp sainbly [eloueul By} Jo AUB S| YIUO| Jad Jaquisiy Jod
"|ejo} pauiquiod e 186 o} Jayyebo} pappe si aunp ybnoayy Aienuer Joy diysiaquiaw Ajyyuow ‘41/90 ybnoayy syuoly Jaquis 36 0} ‘sjdwexs 104 “diysiaquiaw Buipus s,yjuow Yoes Jo [ejo} pauiquiod 8y} S| SUIUOI JaquIB|y

Le 9 L€ €6 Gl
0 4 4 vl- L

0 0 0 - e

& ¥ b Gl- vl-

0 € € GES oL

b= 14 € 9L- 8

0 b 4 e 69

0 4 4 €l- S

0 b b [= z

% € z L 1=

0 0 0 - 14

12 8 €l 8¢- 4

6 L 9l 1= a4

@ 6 L 2y 14
aBueyd €1/90  ¥L/90 8bBueyd  €1/90

Snoaue||99sI B
(ss01) ureo jJuswysaAuj
yUIUOI\ J9d Jaquis|\ Jad

wod*'smaudyem
SanuaAay [ejo] Aq paiosg - AjuQ sue|d [edIpay 91AISG [N

-

v1/90

s(sso1) ureg
Bunmiapun 3oN

8Ll
oL-
g€
09-
0¢-
cl
8¢
0S
¥9
8.~
L.
ZL-
0
44
abueyo

'} Sewo099q 000"} Jequnu ay) ‘sjdwexa 104 “parowal si ainbiy yoes Jo sHBIP 9aiY) }SE| BY} SUBBW SIYL "PIRIWO S,000

*8}IS oM JBUOISSILIWOY) 8oUBINSU| JO 8010 81eIS UOIBUIYSEAA 8Y) WO} UoieWwIoUl ||y

ev.
344
981
8G/.
8lL¢
[4:14
cse
1454
1S¢
865
144
€€€
19
0ce

€1/90

198
(494
¥44
869
66¢
€6¢
06¢
Yov
X4
(014}
9le
74
195
e

v1/90

S9aNUaAaY [ejol

OLL-
14

Ge
1=
G.-
9Cl-
¥9¢€
88¢-
(114
159
ZsL
9Ly~
16
96€
abueyo

¢ZSUIUOI JaquIajy

csi
el
fefe14
66
S.¢€
1€9
€91
80L°L
1G8°)
199
887'C
gle'e
620°C
0S6°€

€1/90

€1/0£/90 PAPUT SYIUOI XIS 3y} 0} pasedwod ¢1/0€/90 PEPUT SUIUOI XIS Y} 10

44
Lel
06¢
86
00€
1%°]
1eS
¥4}
8.8°L
LLEL
0v9°C
168C
9zL'e
9ve'y

v1/90

,So1Isje}s |eoueuld Aoy Auedwon asueansuj yjjeaH ajels uojbuiysepn

ue|d yjlesH uelpeoly
sue|d UileeH Sd
SJ9pINOId PaYiuN EIquInjoD
YlesH yiedpunos

UieaH MN sHnsy

VM 40 dH 8SIM3)1T
uojbuiysepn dnosbuswy
suondo yijeaH dnois

VM $0 dH Alunwwod
VW O 81edyjesHpajun
VW O 81edyjjesH euljoi\
plalysan|g souabey
anjesadoo) yyesH dnoi
SS0.) an|g eJawald
aweN uejd yjeaH



